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1. EMBASSY HAS RECEIVED LETTER FRO?* MINISTRT OFFINANCE 
APPROVING UTILIZATION OF «47, 520.004 IH U.S. GOVERNMENT 
OWNED RUPEES FOR AFGHAN REFUGEES. MINISTRY OF FINANCE HAS 
SPECIFIEO, HOWEVER, THAT THESE FUNOS MUST BE CHANNELED 
THROUGH UNHCR AND ICRC. H.U. BEG, SECRETARY, FINANCE 
DIVISION AND OFFICIAL OIRECTLY RESPONSIBLE FCS ALLOCATION 
OF FUNOS TO ALL GOP AGENCIES, HAOE SPECIFIC POINT OF TELL- 
ING ECON COUNSELOR THAT GOP COULD NOT COUNTENANCE OIRECT 
DISTRIBUTION OF RUPEE FUNDS TO RELIGIOUS ORGANIZATIONS. 
SE3 ASSERTEO THAT GOP COUlO NOT BE PLACEO IN A POSITION 
WHERE CRITICS HIGH! ALLEGE THAT IT WAS UNDERWRITING NON- 
HUSLl'N REvJSIOuS AUIVITY ANO OBSERVEO THAT ON THIS ISs-jE 
GOP HAO TO BE ABOVE REPROACH. 

2. COMMENT: RELUCTANCE TO AUTHORIZE FUNOING OF IRC 
PROJECTS DEFIES LOGIC BUT HAKES SONE SENSE IN PAKISTANI 
CONTEXT GIVEN WIOESPREAO AND GENERALLY UNFOUMOEO SUSPICION 
OF FOREIGN ORGANIZATIONS. EMBASSY HAS GIVEN THOUGHT TO 
ASKING FOR RECONSIDERATION OF FINANCE MINISTRY RULING ON 
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RUPEES, BUT GIVEN CURRENT EMPHASIS ON ISLAN IN PAKISTAN. 
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*e think that there is little prospect of getting gop to 
alter its position oh this issue. 

3. qualification ihposeo by gop obviously "i 'i hits our 
ability to support volag projects in pakistan. he believe, 

HOiEVER, THAT IT HAY BE POSSIBLE TO GET UNHCR TO UNOERHRITE 
AT LEAST SOHE OF THE VOLAG ACTIVITIES SUGGESTED FOR SUPPORT 
Br RP PROVIOEO USG SUPPLIES NECESSARY RUPEE FUNOING. CHS 
HEALTH UNITS ANO PROGRAHS OF IRC OUTLINEO IN REFTEL APPEAR 
TO US AS TYPE OF ACTIVITIES HHICH COULO BE BROUGHT UNOER 
UNHCR UHBRELLA, BUT HE 00 NOT. FOR EXAHPLE, THINK. IT 
PRUDENT THAT UNHCR GIVE FUNOS TO CRS ANO CHS FOR PURCHASE 
OF TENTS. EMBASSY, THEREFORE, SUGGESTS THAT RP CONSIDER 
INCREASING ITS PROPOSED RUPEE ALLOCATION TO UNHCR TO 
RS. 37,530,000 HITH THE STIPULATION THAT A PORTION OF THESE 
ADDITIONAL RUPEE FUNOS BE USED' TO: (1) PURCHASE TENTS'. 

(2) SUPPORT PUBLIC HEALTH PROGRAHS FOR REFUGEES, SUCH AS 
HALARIAL CONTROL AND CHILOHOOO VACCINATION PROJECTS; ANO 

(3) FUNO OPERATION OF EXISTING OR NEH HEALTH UNITS ANO 
CLINICS IN BALUCHISTAN ANO NHFP. THIS HOULO SEEHINGLY 
ACCOHPLISH OUR HOST 3ASIC OBJECTIVES AND CHANNEL FUNDING 
INTO NEH AREAS OF NEEO, 

1. HE ALSO PROPOSE THAT OEPARTHENT INSTRUCT OUR HISSION IN 
GENEVA TO ASK UNHCR HIGH COHHISSIONER ABOUT THE POSSIBILITY 
OF CHANNELING U.S. OHNEO RUPEE FUNOS THROUGH UNHCR FOR USE 
IN SUPPORT OF VOLAG PROGRAHS IN PAKISTAN. THIS COURSE OF 
ACTION SEEHS TO US TO BE ONLY VIABLE HEANS OF ASSISTING 
VOLAGS IN PAKISTAN HITH RUPEE FUNOING IN FY 82. 

5. SALVATION ARHY DELEGATION HAS VISITEO EMBASSY TO OUTLINE 
PROPOSED PROGRAH FOR PAKISTAN, BUT IN LIGHT OF GOP RULING 
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ON RUPEES ABOVE, EMBASSY OFFICERS INFORHEO SA REPS THAT 
PROSPECTS FOR FY 82 RUPEE FUNOING HERE. AT BEST, UNCERTAIN. 

KING 
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